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On Feb. 3, the US International Trade Comission (ITC) released a study supporting claims
that the North American Free Trade Agreement (NAFTA) will increase overall US production
and employment. The study confirmed, however, that in the US, job losses will occur in the
auto, household, and apparel manufacturing industries. The ITC is a federal agency of the US
government. The study also indicated that, in relative terms, Mexico stands to gain much more
from the treaty than either Canada or the US. The study was produced at the request of the Senate
Finance and the House and Ways committees. The report projected that employment could decline
by up to 5% in the US auto and apparel industries, and by as much as 15% among manufacturers
of household appliances, glass and ceramic tile. These industries will not only have to compete
with less expensive Mexican imports, but will also see some factories relocated to Mexico. On the
other hand, the report suggests that the treaty will increase overall employment by as much as
eight- hundreths of a percentage point (0.08%) in the US, by up to six-tenths of a percentage point
(0.6%) in Canada, and by as much as 6.6% in Mexico. In the US, job growth is projected in the auto
parts, computer, textile and industrial machinery industries. The ITC report predicts that in the
long term, the treaty will increase annual economic growth by as much as 0.3% in the US, as much
as 0.5% in Canada, and up to 16.2% in Mexico. According to the report, the treaty's effects will be
most visible in Mexico, since its economy is much smaller than the US and Canadian economies.
In addition, since Mexico already relies so heavily on trade with the US to fuel economic growth,
any improvement in US-Mexico trade represents concrete benefits for Mexico. (Sources: New
York Times, Spanish news service EFE, 02/03/93; Wall Street Journal, 02/04/93; Notimex, 02/03/93,
02/06/93)
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